TAX MANAGEMENTTM 3
RERIFECIEIOS d
ESTATES, GIFTS, AND TRUSTS

State Income Taxation of Trusts
Bloomberg

This Portfolio revises and supersedes 869 T.M. I a X
Portfolio 869 T.M .should be discarded.



" 869-2nd

TAX MANAGEMENT

PORTFOLIOS™

ESTATES, GIFTS, AND TRUSTS

State Income Taxation of Trusts

by

Richard W. Nenno, Esq.
Wilmington Trust Company
Wilmington, Delaware

This Portfolio revises and supersedes 869 T.M., State Income Taxation of Trusts.
Portfolio 869 T.M. should be discarded.

" Content copyright 2021, Wilmington Trust Company. Reprinted with permission.

© 2021 The Bureau of National Affairs, inc., Arlington, VA
ISBN 978-1-63359-383-1

@



BLOOMBERG TAX & ACCOUNTING
makes available the following professional resources:

U.S. INCOME PORTFOLIO SERIES WEEKLY REPORT

MEMORANDUM TAX PRACTICE SERIES

ESTATES, GIFTS AND TRUSTS PORTFOLIO SERIES FINANCIAL PLANNING JOURNAL

ESTATES, GIFTS AND TRUSTS JOURNAL IRS PRACTICE ADVISER

FOREIGN INCOME PORTFOLIO SERIES ACCOUNTING POLICY & PRACTICE REPORT
INTERNATIONAL JOURNAL ACCOUNTING PORTFOLIO SERIES
COMPENSATION PLANNING JOURNAL TRANSFER PRICING REPORT

REAL ESTATE JOURNAL STATE TAX PORTFOLIO SERIES

WEEKLY STATE TAX REPORT

For information, call 1-800-372-1033
Visit our website at: https:/pro.bloombergtax.com

P BOARD OF EDITORS

Josh Eastright, CEO;
Lisa Fitzpatrick, PRESIDENT;
Jean McCormick, VICE PRESIDENT;
Ben]amlnA Jung; Esq., DIRECTOR, FEDERAL TAX; Annabelle L. Gibson, Esq., DIRECTOR, INTERNATIONAL TAX;
Marvin Cho, Steven Grodnitzky, Esq., Daniel A. Hauffe, Esq., Maria Menezes, Reema Patel, CPA, Shaun L. Terrill, Esq.,
Nicholas C. Webb, Esq., PRACTICE LEADS; Jayanti Singh, LL.M., ASSOCIATE PRACTICE LEAD;
Eric H. Rubln, Esq., Kathleen M. Wise, Esq., MANAGING EDITORS;
Kathleen D. Adcock, Esq., M.B.A., Jane Baniewicz, Esq., Alex Bayrak, J.D., Peter E. Burt, Esq., Mina O. Capouet, Esq.,
Joseph J. Ecuyer, Esq., Ashley Fausset, Esq., James H. Ferguson, Esq., Alessia Finocchiaro, LL.M., Stephanie Fiumara-Hudson, Esq.,
Amber Gorski, Esq., Lee J. Hadnum, FCA CTA, Joseph Hagedorn, Esq., Stephen J. Hetherington, Kelsey Jonas, Esq.,
Albert J. Kish, Esq., Tammara C. Madison, Esq., CPA, Nadia Masri, Esq., Barton Massey, CPA, Patricia A. McNeal, Esq.,
Juan P. Osman Moreno,. LL.M., Ronald S. Newlin, Esq., CPA, Joanna Norland, J.D., Tiwa Nwogu, Esq., Lisa M. Pfenninger, Esq.,
Helen Prior, CTA, Peter H. Rho,.Esq., Eric L. Rodriguez, Esq., Craig Rose, Nisreen Said, Kenneth S. Savell, Esq., Alexis Sharp, Esq.,
Tome Tanevski, Esq., Jocelyn U. Tilan, Esq., Ariam Tsighe, Esq., Seyi O. Tuyo, Esq., Robert |. Walker, Andrea White, Esq.,
Kevin Winters, Esq., Alexa Woods, J.D., LL.M., TAX LAW ANALYSTS;
Larry Frank, Patrick Vincent, J.D., EDITORS; Sally Baird, SENIOR EDITORIAL PRODUCTION MANAGER

ot

EEEE TECHNICAL ADVISORS
Zed : BUCHANAN INGERSOLL & ROONEY PC
Lisa M. Starczewski, Esq., Technical Director

sl FOUNDER OF TAX MANAGEMENT PORTFOLIOS
Heet Leonard L. Silverstein, Esq. (1922-2018)

Copyright Policy: Reprodtiction of this publication by any means, including facsimile transmission, without the express permission of The Bureau of National
Affairs, Inc. is prohibited except as follows: 1) Individual pages that are “Published by Tax Management Inc.” may be reproduced without permission, but
reproduction of entire chapters or tab sections is prohlblted 2) This publication may contain forms, notices, sample letters, or working papers. These may be
copyrighted by Tax Management, but your permission fee includes permission to reproduce them for internal use or to serve individual clients or customers. 3)
Subscribers who have fegistered with the Copyright Clearance Center and who pay $1.00 per page per copy fee may reproduce other portions of this publication
but not the entire contents. The Copyright Clearance Center is located at 222 Rosewood Dr., Danvers, Mass. 01923. Tel. (508) 750-8400. 4) Permission to

reproduce Tax Management material otherwise can be obtained by calling (703) 341-5937. Fax (703) 341-1624.

(11) © 2021 The Bureau of National Affairs, Inc., Arlington, VA 869-2nd

P ) ISBN 978-1-63359-383-1


https://pro.bloombergtax.com

TAX MANAGEMENT
PORTFO L!OSTM

ESTATES GIFTS AND TRUSTS

State Income Taxation of Trusts

PORTFOLIO DESCRIPTION

Managing state income tax liability is a critical aspect of planning and adminis-
tering a trust. If done properly, the planner may provide substantial benefits to the
beneficiaries. If done poorly, the trust may be subjected to significant cost. Tax
Management Portfolio 869, State Income Taxation of Trusts, covers how all 50 states
and the District of Columbia tax trust income, how-tax often may be eliminated, how
substantial the potential tax savings are, and why a trustee mlghf be surcharged for, :
failing to take steps to avoid tax. '

This Portfolio may be cited as Nenno 869 2nd .M., State Income Taxatlon of .
Trusts . : : Tacezp r %

" This Portfolio, with commentary, is for informational purposes only and is not intended as an
offer or solicitation for the sale of any financial product or service. It is not designed or intended
to provide financial, tax, legal, accounting, or other professional advice since such advice always
requires consideration of individual circumstances. If professional advice is needed, the services
of a professional advisor should be sought.

Wilmington Trust Company operates offices in Delaware only. Note that a few states, including
Delaware, have special trust advantages that may not be available under the laws of your state of
residence, including asset protection trusts and directed trusts.

Wilmington Trust is a registered service mark used in connection with various fiduciary and
non-fiduciary services offered by certain subsidiaries of M&T Bank Corporation including, but not
limited to, Manufacturers & Traders Trust Company (M&T Bank), Wilmington Trust Company
(WTC) operating in Delaware only, Wilmington Trust, N.A. (WTNA), Wilmington Trust Invest-

: -+ .ment Advisors, Inc..(WTIA), Wilmington Funds Management: Corporation:(WFMC),iand Wilm-- -1
* ington ‘Trust Investment Management, LLC (WTIM). Such services include trustee,>custodial, "
agency, investment management, and other services. International coIp raf titutional, .
. services -are offered through M&T Bank Corporat:ton S mternatmnal -subsi €51 . i
* cards, retail and business deposits, and other business and personal bankmg services-and products R
are offered by M&T Bank, member FDIC. S

© 2021 Wilmington Trust Company. All righté reserved.
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