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State Income Taxation of Trusts*

PORTFOLIO DESCRIPTION

Managing state income tax liability is a critical aspect of planning and adminis­
tering a trust. If done properly, the planner may provide substantial benefits to the 
beneficiaries. If done poorly, the trust may be subjected to significant cost. Tax 
Management Portfolio 869, State Income Taxation of Trusts, covers how all 50 states 
and the District of Columbia tax trust income, how tax often may be eliminated, how 
substantial the potential tax savings are, and why a trustee might be surcharged for 
failing to take steps to avoid tax.

This Portfolio may be cited as Nenno, 869-2nd T.M., State Income Taxation of 
Trt/Sfe. ; .■

This Portfolio, with commentary, is for informational purposes only and is not intended as an 
offer or solicitation for the sale of any financial product or service. It is not designed or intended 
to provide financial, tax, legal, accounting, or other professional advice since such advice always 
requires consideration of individual circumstances. If professional advice is needed, the services 
of a professional advisor should be sought.

Wilmington Trust Company operates offices in Delaware only. Note that a few states, including 
Delaware, have special trust advantages that may not be available under the laws of your state of 
residence, including asset protection trusts and directed trusts.

Wilmington Trust is a registered service mark used in connection with various fiduciary and 
non-fiduciary services offered by certain subsidiaries of M&T Bank Corporation including, but not 
limited to, Manufacturers & Traders Trust Company (M&T Bank), Wilmington Trust Company 
(WTC) operating in Delaware only, Wilmington Trust, N.A. (WTNA), Wilmington Trust Invest-

" ..meat Advisors, Inc. (WTIA), Wilmington Funds Management Corporation (WFJ\lC),iand Wilm- >r .•••» 
ifigton Trust Investment Management, LLC (WTIM). Such services include trustee, Custodial,' 
agenpy, investment management, and other services. International cpjqidrate and Jhstitutiohal' 
services are offered through M&T.Bank Corporation’s international subsidiaries. Loans, credit , ■■ 
cards, retail and business deposits, and other business and personal banking services and products 
are offered by M&T Bank, member FDIC. , ;

® 2021 Wilmington Trust Company. All rights reserved.
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